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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

May 27,2014

KATHRYN KAY, TREASURER
MONTANANS FOR LIMITED GOVERNMENT
PO BOX 1154

LOLO, MT 59847 Response Due Date

IDENTIFICATION NUMBER: C00563155 07/01/2014
REFERENCE: 48-HOUR NOTIFICATION REPORT, RECEIVED 05/14/2014

Dear Treasurer:

This letter is prompted by the Commission's preliminary review of the report referenced
above. This notice requests information essential to full public disclosure of your
federal election campaign finances. Failure to adequately respond by the response
date noted above could result in an audit or enforcement action. Additional
information is needed for the following 2 item(s):

1. Your committee filed a 48 Hour Report (see attached) informing the
Commission of independent expenditures made in support or opposition of
federal candidates. Please be advised that itemized independent expenditures
disclosed on 24 and 48 Hour Reports should disclose the following
information: the name and mailing address of the payee, the purpose of the
expenditure, the date the communication is publicly disseminated or
distributed, the amount, the name and office sought, state and district (if
applicable) of the federal candidate, the calendar year-to-date, per election, for
office sought total, the election designation, an indication of whether the
candidate was supported or opposed and the signature of the treasurer. Please
provide a complete amended 48 Hour Report and provide the calendar
year-to-date, per election, for office sought total and the signature of the
treasurer. (11 CFR §104.4(b) and (c))

2. Your committee filed a 48 Hour Report of independent expenditures made
but disclosed multiple federal candidates within a single entry. Please be
advised that itemized independent expenditures disclosed on 24 and 48 Hour
Reports should refer to only one candidate per entry. The cost of independent
expenditures made referencing more than one candidate should be allocated
among the candidates in proportion to the benefit each is expected to receive
(see attached). This will better clarify the year-to-date spent per office sought
for a particular election. Please amend your report to separate the portion of
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costs attributable to each candidate and provide the correct year-to-date total(s)
on Schedule E. (2 U.S.C. § 434(b)(4) and 11 CFR §104.4(f))

- For your information and consideration when preparing future 24 and 48
Hour Reports of Independent Expenditures, please note that your committee
need only file the Schedule E pages on which you have itemized independent
expenditures. The Summary and Detailed Summary Pages only need to be filed
with your regularly filed quarterly reports. For your next 24 or 48 Hour Report
filing, please refer to the attached instructions.

Please note, you will not receive an additional notice from the Commission on this
matter. Adequate responses must be received by the Commission on or before the due
date noted above to be taken into consideration in determining whether audit action will
be initiated. Failure to comply with the provisions of the Act may also result in an
enforcement action against the committee. Any response submitted by your committee
will be placed on the public record and will be considered by the Commission prior to
taking enforcement action. Requests for extensions of time in which to respond will
not be considered.

Electronic filers must file amendments (to include statements, designations and reports)
in an electronic format and must submit an amended report in its entirety, rather than
just those portions of the report that are being amended. If you should have any
questions regarding this matter or wish to verify the adequacy of your response, please
contact me on our toll-free number (800) 424-9530 (at the prompt press 5 to reach the
Reports Analysis Division) or my local number (202) 694-1157.

Sincerely,

%wa SM

Laura Sinram
Sr. Campaign Finance & Reviewing Analyst

221 e
Reports Analysis Division
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7. Independent Expenditures

Schedule E

Itemize any independent expenditure which, by
itself or when added to other independent expendi-
tures made to the same payee during the same cal-
endar year, exceeds $200. The date that a commu-
nication is publicly disseminated serves as the date
that a committee must use to determine whether
the total amount of independent expenditures has,
in the aggregate, reached or exceeded the thresh-
old reporting amount of $200.

Independent expenditures are itemized on Schedule
E. A subtotal for itemized independent expendi-
tures is entered on Line (a). Independent expendi-
tures made (i.e., publicly disseminated) prior to pay-
ment should be disclosed as memo entries on
Schedule E and on Schedule D as a reportable debt
under 104.11.

Independent expenditures of $200 or less do not
need to be itemized, though the committee must
report the total of those expenditures on Line (b).
104.3(b)(3)(vii)(C) and 104.4(a).

Enter the total of itemized and unitemized indepen-
dent expenditures on Line (c) of Schedule E and on
Line 24 of the Detailed Summary Page.

48-Hour Independent Expenditure
Reports

Political committees and other persons who make
independent expenditures at any time during a cal-
endar year—up to and including the 20th day
before an election—must disclose this activity
within 48 hours each time that the expenditures
aggregate $10,000 or more. This reporting require-
ment is in addition to the requirement to file
24-hour reports of independent expenditures each
time that disbursements for independent expendi-
tures aggregate to or above $1,000 during the last
20 days—up to 24-hours—before an election. 2
U.S.C. §§434(b), (d) and (g). For information on
such last-minute independent expenditure reports,
see below.

Note: expenditures that have already been dis-
closed in a previous report do not have to be
included on the 48-hour report.

The committee must report a last-minute expendi-
ture a second time on a Schedule E filed with its
next regular report. 104.4(a).

Electronic filers must file these reports electroni-
cally. Paper filers may file by fax or email. Addition-
ally, electronic filers and paper filers may file
48-hour reports using the FEC web site’s online
program.|104.4(b)(2), 109.10(c) and 100.19(d)(3).

Independent expenditures aggregating less than
$10,000.

Committees must report on Schedule E, as part of
their regularly scheduled filing, independent expen-
ditures that aggregate less than $10,000 with
respect to a given election during the calendar year
that are made up to and including the 20th day
before an election. 104.4(a) and (b)(l).

Independent expenditures aggregating $10,000 and
above.

Once an individual’s or committee’s independent
expenditures in connection with a given election
reach or exceed $10,000 in the aggregate at any
time up to and including the 20th day before an
election, they must be reported within 48 hours of
the date that the expenditure is publicly distributed.
All 48-hour reports must be filed with and received
by the Commission at the end of the second day
after the independent expenditure is publicly dis-
tributed.

Aggregating independent expenditures for reporting
purposes.

Independent expenditures are aggregated toward
the various reporting thresholds on a per-election
and per-office sought basis within the calendar year.
Consider, as examples, the following scenarios, all of
which occur outside of the 20-day window before
an election when 24-hour reports are required:

* If a committee makes $5,000 in independent
expenditures with respect to a Senate candi-
date, and $5,000 in independent expenditures
with respect to a House candidate, then the
committee is not required to file 48-hour

CHAPTER 9
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Signature

reports, but must disclose this activity on its
next regularly scheduled report.

If the committee makes $5,000 in independent
expenditures with respect to a clearly identified
candidate in the primary, and an additional
$5,000 in independent expenditures with
respect to the same candidate in the general,
then again no 48-hour report is required and
the expenditures are disclosed on the commit-
tee’s next report.

If the committee makes $6,000 in independent
expenditures supporting a Senate candidate in
the primary election and $4,000 opposing that
Senate candidate’s opponent in the same elec-

CHAPTER 9

Under penalty of perjury | certify that the independent expenditures reported herein were not made in cooperation, consultation, or concert

have already been disclosed in a
previous report do not have to
be included on the 48-hour
report.

or (if the reporting entity is not a political

Last-Minute
Independent
Expenditure Reports (24 Hour Notices)

Any independent expenditures aggregating $1,000
or more and made after the 20th day but more
than 24 hours before the day of an election must be
reported and the report must be received within
24 hours after the expenditure is made. A 24-hour
report is required for each additional $1,000 that
aggregates. The 24-hour report must be filed on a
Schedule E. 104.4(c) and 104.5(g). The date that a
communication is publicly disseminated serves as
the date that a committee must use to determine
whether the total amount of independent expendi-
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tures has, in the aggregate, reached or exceeded the
threshold reporting amount of $1,000.

The committee must report a last-minute expendi-
ture a second time on a Schedule E filed with its
next regular report. 104.4(a).

Electronic filers must file these reports electroni-
cally, and paper filers may file by fax or email. Addi-
tionally, electronic filers and paper filers may file
24-hour reports using the FEC web site’s online
program. | | CFR 104.4(c) and 109.10(d).

Certification

All 24- and 48-hour reports must contain, among
other things, a verification under penalty of perjury
as to whether the expenditure was made in coop-
eration, consultation or concert with a candidate, a
candidate’s committee, a political party committee
or an agent of any of these. | | CFR 104.4(d)(l) and
109.10(e)(1)(v).

For reports filed on paper, the treasurer must sign

the Schedule E. For reports filed by email, the trea-
surer must type his or her name on the Schedule E
following the certification.

8. Reporting Loans

Continuously itemize all loans received and made
by the committee until they are repaid. All repay-
ments made or received on a loan must also be
itemized. 104.3(2)(4)(iv); 104.3(b)(3)(iii) and (vi);
104.3(d); 104.11. Procedures for reporting loans
and loan repayments are explained below.

Reminder: Loans are considered contributions to
the extent of the outstanding balance of the loan.
Loans from banks, however, are not considered
contributions if made in the ordinary course of
business. Endorsements and guarantees of bank
loans, however, do count as contributions.
100.52(b).

Loans Received by the Committee

Schedule A: Initial Receipt of Loan

Itemize the receipt of a loan, regardless of amount,
on a separate Schedule A for Line 13 (“Loans
Received”).

Schedule B: Interest and Principal Payments

Report the interest paid on a loan as an operating
expenditure, itemizing the payment on a Schedule B
for Line 21(b) (“Operating Expenditures”) once
interest payments to the payee aggregate over $200
in a calendar year. 100.111(b) and 104.3(b)(3)(i).

Payments to reduce the principal must be itemized,
regardless of amount, on a separate Schedule B for
Line 26 (“Loan Repayments Made”). 104.3(b)(3)(iii).

Schedule C: Continuous Reporting

In addition, report both the original loan and pay-
ments made to repay the loan on Schedule C each
reporting period until the loan is fully repaid.
104.3(d) and 104.11. Instructions for Schedule C
explain what information must be disclosed. Use
separate Schedule C forms to itemize loans
received and loans made.

The Schedule C balance of the total amount owed
on loans is entered on Line 10 of the Summary
Page (“Debts and Obligations Owed by the Com-
mittee”) or, if the committee has other debts, the
balance is carried over to Schedule D (see page 76).

CHAPTER 9





